Comments to the Draft Department Circular entitled “ADOPTING FURTHER AMENDMENTS TO THE MARKET MANUAL ON REGISTRATION, SUSPENSION AND DE-REGISTRATION CRITERIA AND PROCEDURES TO CLARIFY BILATERAL CONTRACTS ACCOUNTED FOR IN SETTLEMENTS”

Name of Stakeholder:___________________________

WESM Manual on Registration, Suspension and De-registration Criteria and Procedures to Clarify Bilateral Contracts Accounted for in Settlements Issue 10.0

	Clause
	Original Provision
	Proposed Amendment
	Rationale
	 Comment / 
Proposed Revision
	Rationale

	3.5.1.2

ENROLMENT AND DE-LISTING OF SUPPLY CUSTOMERS - Enrolment
	The notice to the Market Operator shall include the following -
a) details on the duration of the supply contract,
b) desired effective date on which the bilateral contract transactions are to be accounted for in the WESM settlements. To the extent practicable, the effective date shall coincide with the start of a WESM billing month.
c) identification of the Trading Participant that shall be responsible for the payment of line rental trading amounts and for the net settlement surplus/deficit allocations,
d) copy of the supply contract; and
e) written confirmation by the supply customer of the notice and the foregoing information.
	The notice to the Market Operator shall include the following -
a) details on the duration of the supply contract,
b) desired effective date on which the bilateral contract transactions are to be accounted for in the WESM settlements. To the extent practicable, the effective date shall coincide with the start of a WESM billing month.
c) identification of the market trading node or nodes associated with the supply contract whose final energy dispatch price will be used as reference for the supply contract during settlements Trading Participant that shall be responsible for the payment of line rental trading amounts and for the net settlement surplus/deficit allocations,
d) indication whether the bilateral contract quantities submitted by the selling participant would require confirmation by the buying participant in accordance with the billing and settlement timetable copy of the supply
contract; and
e) written confirmation by the supply customer of the notice and the foregoing information;
f) for replacement power arrangements between Generation Companies, copy of the supply contract; and
g) for supply to an Indirect WESM Member through its Direct WESM Member that is a Generation Company, written confirmation by the Indirect WESM Member of the notice and the foregoing information.
	To harmonize with the WESM Manual on Billing & Settlement Issue 6.0 where the market trading node/s that serve/s as the delivery point of the contract are enrolled with the Market Operator, and the trading participants are provided the option whether or not to perform daily confirmation.

It is also proposed that a copy of the supply contract not be required anymore since validation is achieved by the confirmation of the customer.

For enrollment of contract between two generation companies, only two conditions are proposed to be allowed – 1) replacement power and 2) secondary supply of an indirect WESM member. Each condition has their respective requirements to validate that the contract falls under the proposed conditions.

	
	

	3.5.1.5

ENROLMENT AND DE-LISTING OF SUPPLY CUSTOMERS - Enrolment

	(new)
	Generation Companies may register other Generation Companies or Customer Trading Participants, except for Contestable Customers, as supply customers. A Generation Company can only enroll another Generation Company as a supply customer if:
a) the Generation Companies have entered into a replacement power arrangement; or
b) the Generation Company acting as the supply customer is the designated Direct WESM Member of an Indirect WESM Member that has a contract with the enrolling Generation Company.

	For consistency with Section 4.1 of DOE DC2012-05-0005 that contestable customers shall only deal with suppliers.

The proposal will allow Generator 1 to declare its BCQ with Generator 2 in the WESM.  In the scenario that Gen 2, the buyer-generator, declares for its customer only a portion of the replacement power it bought from Gen 1, the seller-generator, it is assumed that Gen 2 will just sell the remaining energy in the spot market.

For enrollment of contract between two generation companies, only two conditions are proposed to be allowed – 1) replacement power and 2) secondary supply of an indirect WESM member.
	
	

	APPENDIX A – GLOSSARY OF TERMS
	(new)
	Replacement Power Arrangement – agreement entered into by a generation company with another generation company for the delivery of electricity by the purchasing generation company to its customers when its power plant is on outage
	To provide definition of replacement power arrangement, which is one of the proposed conditions for allowing generator-to-generator contract declarations in the WESM
	
	

	APPENDIX A – GLOSSARY OF TERMS
	Supply Customer – Customers connected to the grid that are being supplied electricity by Generation Companies or Wholesale Aggregators under any power supply agreement or contract
	Supply Customer – Customers or Generation Companies connected to the grid that are being supplied electricity by Generation Companies or Wholesale Aggregators that purchase electricity under any power supply agreement, replacement power arrangement or contract with a Generation Company or Retail Electricity Supplier
	To clarify that supply customers referred to in this manual covers WESM and retail customers and generation companies that have power supply agreements / replacement power arrangements / contracts
	
	




Note: For convenience, please underline and put in bold letters the insertions. On the other hand, kindly strike though the deletions. 
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