Comments to the Draft Department Circular entitled “ADOPTING FURTHER AMENDMENTS TO THE WHOLESALE ELECTRICITY SPOT MARKET (WESM) MARKET MANUAL ON BILLING AND SETTLEMENT (Provisions on Additional Compensation Formula)
Name of Stakeholder:___________________________

WESM Manual on Billing and Settlement Issue 11.1

	Section
	Original Provision
	Proposed Amendment
	Rationale
	 Comment / 
Proposed Revision
	Rationale

	10.3

	10.3.3 The scheduled generation of a generating unit that filed a claim for additional compensation shall be calculated using the following formulas:
a) If due to declaration of market suspension or market intervention,


xxxx
Where:
xxxx
 refers to the most recent dispatch instruction from the System Operator received by generating unit g for dispatch interval i

	10.3.3 The scheduled generation of a generating unit that filed a claim for additional compensation shall be calculated using the following formulas:
a) If due to declaration of market suspension or market intervention,



xxxx
Where:
xxxx
 refers to the most recent dispatch instruction from the System Operator received by generating unit g for dispatch interval i. In cases where there is no System Operator dispatch instruction issued for generating unit g at dispatch interval i during market intervention or market suspension, then its gross energy settlement quantity at dispatch interval i shall be used.

	To simplify the process in determining SO dispatch instructions during market intervention/ suspension and include further condition on the calculation of quantity eligible for additional compensation during administered pricing in light of recent observations in market suspension during Typhoon Odette.

	
	

	10.4
	(new) 
	10.4.1. Using the formula below, the Market Operator shall determine the additional compensation claim amount in accordance with the claim category conditions on quantity eligible for additional compensation as set out in Section 10.3 of this Manual  



Where:
ACAg,i	refers to the additional compensation amount of generating unit g for dispatch interval i
ACQg,i	refers to the additional compensation quantity or volume of generating unit g for dispatch interval i
Approved 
Rateg,i	refers to the approved rate of generating unit g at dispatch interval i based on the evaluation of the claim
FEDP,i	refers to the final energy dispatch price of generating unit g at certain dispatch interval i

	To reflect in the WESM Manual the formula for the calculation of the additional compensation claim amount in line with the general principle stated in Section 8.3.1 of the WESM Manual on Price Determination Methodology and as stated in the Business Requirement Document of the CRSS. This forms part of IES’ recommendation in their audit report.
	
	

	10.4
	10.4.1	The Market Operator shall determine the share in the additional compensation amount of each Trading Participant in accordance with the provisions under Section 8.3 of the Price Determination Methodology Manual.
	10.4.1	 10.4.2 The Market Operator shall determine the share in the additional compensation amount of each Trading Participant in accordance with the provisions under Section 8.3 of the Price Determination Methodology Manual. For each claim category, the additional compensation amount shall be pro-rated among the customers in the same region based on gross energy settlement quantities in accordance with the following formula



Where:
Allocationc,i   refers to the amount recovered for customer c at dispatch interval i 

ACRR,i         refers to the Additional Compensation Claim for region R at dispatch interval i 

GESQc,i        refers to the gross energy settlement quantity for customer c at dispatch interval i 

refers to the total gross energy settlement quantity in region R at dispatch interval i

	To specify the process of recovery of additional compensation for claims other than MRU as recommended by IES.

Renumbering due to insertion of new clause.
	
	




Note: For convenience, please underline and put in bold letters the insertions. On the other hand, kindly strike though the deletions. 
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