
 

 

DEPARTMENT CIRCULAR NO. DC_____________ 1 
 2 

PROVIDING SPECIFIC POLICY FOR THE OPTIMAL UTILIZATION OF THE 3 
KALAYAAN PUMPED-STORAGE POWER PLANT PHASE I AND II 4 

 5 
 6 
WHEREAS, RA No. 9513, or the “Renewable Energy Act of 2008” (RE Act), declares 7 
as a policy of the State to increase the utilization of RE by institutionalizing the 8 
development of national and local capabilities in the use of RE systems, and promoting 9 
its efficient and cost-effective commercial application by providing fiscal and non-fiscal 10 
incentives; 11 
 12 
WHEREAS, the National Renewable Energy Program (NREP) 2020-2040 sets a 13 
target of at least 35% RE share in the power generation mix by 2030 and 50% by 2040 14 
to attain energy security, sustainable development, inclusive growth, and mitigate the 15 
impacts of climate change; 16 
 17 
WHEREAS, on 5 October 2022, the DOE issued Department Circular (DC) No. 18 
DC2022-10-0031, entitled “Declaring All Renewable Energy Resources as Preferential 19 
Dispatch Generating Units in the Wholesale Electricity Spot Market Amending for this 20 
Purpose Department Circular No. DC2015-03-0001”, which grants all generating units 21 
utilizing RE resources either Must Dispatch or Priority Dispatch status (collectively 22 
referred to as “Preferential Dispatch” status) to aid in the acceleration of the 23 
development and utilization of indigenous RE resources; 24 
 25 
WHEREAS, on 20 April 2023, the DOE issued Department Circular (DC) No. DC2023-26 
04-0008, titled “Prescribing the Policy for Energy Storage System in the Electric Power 27 
Industry”, recognizing the role of Energy Storage Systems (ESS), including Integrated 28 
RE Plant and ESS, in ensuring the quality, reliability, security, sustainability, and 29 
affordability of electric power. It likewise laid down the general policies to support the 30 
influx of variable RE (VRE) technologies and sustain RE integration and grid stability; 31 
 32 
WHEREAS, Pumped-Storage Hydropower (PSH) functions similarly as an Integrated 33 
RE Plant and ESS, having the combined ability to draw and/or inject electricity; 34 
 35 
WHEREAS, in recognition of the evolving role of PSH in providing reliability services 36 
to the grid or the distribution system, the DOE issued DC2023-10-0029, as amended, 37 
which sets out the settlement mechanism for PSH Facilities under the Green Energy 38 
Auction Program;  39 
 40 
WHEREAS, the 661.300 MW Kalayaan Pumped-Storage Power Plant Phase I and II 41 
(KPSPP), located in Kalayaan, Laguna, is a government-owned PSH Facility, through 42 
the Power Sector Assets and Liabilities Management (PSALM) Corporation;  43 
 44 
WHEREAS, the KPSPP is the only existing PSH Facility in the country whose 45 
commercial operations commenced prior to the effectivity of the RE Act and has been 46 
instrumental in supporting the grid by providing essential ancillary services; 47 
 48 
WHEREAS, the KPSPP has the following features:  49 
 50 



 

 

Phase No. Unit No. Capacity in MW Commercial Operations Date 

I 
1 155.550 21 March 2002 

2 155.550 08 February 2001 

II 
3 175.100 24 November 2003 

4 175.100 22 January 2004 

 51 
WHEREAS, the DOE acknowledges the strategic importance of the KPSPP in 52 
achieving the policies set forth in the NREP;  53 
 54 
WHEREAS, the KPSPP provides the same reliability services as those PSH Facilities 55 
under the GEAP thereby necessitating a separate settlement mechanism for the 56 
former that takes into account its design and period of commercial operations, among 57 
others; 58 
 59 
WHEREAS, Section 47(a) of Republic Act No. 9136 (EPIRA) states that the 60 
privatization value to the National Government of the National Power Corporation 61 
generation assets, real estate, other disposable assets as well as Independent Power 62 
Producer contracts, which includes the KPSPP, shall be optimized; 63 
 64 
NOW, THEREFORE, for and in consideration of the foregoing premises, the DOE, 65 
consistent with its mandate under the EPIRA and the RE Act, hereby adopts and 66 
promulgates the following: 67 
 68 
Section 1. Scope. This Circular sets forth the framework for the optimal utilization 69 
of the KPSPP and provides the settlement mechanism for the KPSPP based on 70 
Available Capacity as defined herein.  71 
 72 
Section 2. Revenues Attributable to the KPSPP. The revenues attributable to the 73 
KPSPP shall be the Total KPSPP Amount which shall be based on Available Capacity 74 
and the corresponding KPSPP Tariff regardless of the Total Trading Amount.  75 
 76 
Section 3. Available Capacity. The Available Capacity of the KPSPP refers to the 77 
capacity of the KPSPP which can be utilized to inject and/or draw electricity and/or 78 
support and provide flexibility to the grid: Provided, That the Available Capacity of the 79 
KPSPP shall exclude non-operational units of such facility and shall not exceed the 80 
total Pmax of the plant or generating unit, as the case may be: Provided, Further, That 81 
the Available Capacity of the KPSPP shall be based on the nominated capacity in kW 82 
per trading interval without regard to the mode of operation, i.e., injecting and/or 83 
drawing electricity, how the facility is used, e.g., load following, peak shaving, load 84 
shifting, and the sub market where the capacity is sold/sourced.  85 
 86 
Section 4. Payment and Settlement of the Total KPSPP Amount. The payment 87 
and settlement of the Total KPSPP Amount shall be collected and administered 88 
through the WESM by the Market Operator.  89 
 90 
For delivery of energy and/or ancillary services, the KPSPP shall be paid with the Total 91 
KPSPP Amount in consideration of the KPSPP Available Capacity following the 92 
formula below:  93 
 94 



 

 

𝑇𝑜𝑡𝑎𝑙 𝐾𝑃𝑆𝑃𝑃 𝐴𝑚𝑜𝑢𝑛𝑡 =  ∑(|𝐴𝐶𝑖|  × 𝐾𝑃𝑆𝑃𝑃 𝑇𝑎𝑟𝑖𝑓𝑓 ×  𝑑𝑖

𝑖∈ℎ

) 95 

 96 
 Where: 97 
  98 

Total KPSPP Amount or TAKPSPP: refers to the amount in PhP that the KPSPP 99 
is entitled to be compensated for. 100 
 101 
ACi: Absolute value of the Available Capacity in kW for trading interval i for 102 
settlement interval h; 103 
 104 
KPSPP Tariff: refers to the tariff, in PhP/kW/h, as approved by the ERC; 105 
 106 
di: Duration of trading intervals in hours; and,  107 
 108 

𝒅𝒊 =  
𝑻

𝟔𝟎
 𝒉𝒐𝒖𝒓𝒔 109 

 110 
T: Duration of trading intervals in minutes (i.e., 5, 15, 60, etc.); 111 

 112 
The settlement to the KPSPP shall be subject to the collection and payment allocation 113 
methodology prescribed under the WESM Rules and the WESM Market Manual on 114 
Billing and Settlement. 115 
 116 
To ensure sufficient payment to the KPSPP, the basis for the determination of the 117 
collection and payment mechanism is the Total Trading AmountKPSPP or TTAKPSPP, 118 
which shall be determined using the formula below: 119 
 120 

𝑇𝑇𝐴𝐾𝑃𝑆𝑃𝑃𝑝,ℎ
=  𝐸𝑇𝐴𝐾𝑃𝑆𝑃𝑃𝑝,ℎ

+  𝑅𝑇𝐴𝐾𝑃𝑆𝑃𝑃𝑝,ℎ
 121 

 122 
Where:  123 
 124 
𝑻𝑻𝑨𝑲𝑷𝑺𝑷𝑷𝒑,𝒉

   refers to the total trading amount in PhP of trading participant p 125 
for settlement interval h. 126 

 127 
𝑬𝑻𝑨𝑲𝑷𝑺𝑷𝑷𝒑,𝒉

  refers to the energy trading amount in PhP of trading participant p 128 
for settlement interval h as provided under the approved Price 129 
Determination Methodology and Billing and Settlement Manual, 130 
and subsequent amendments thereto.  131 

 132 
𝑹𝑻𝑨𝑲𝑷𝑺𝑷𝑷𝒑,𝒉

  refers to the reserve trading amount in PhP of trading participant 133 
p for settlement interval h as provided under the approved Price 134 
Determination Methodology and Billing and Settlement Manual, 135 
and subsequent amendments thereto.  136 

 137 
Section 5. Collection and Flowback of Difference between Total Trading 138 
AmountKPSPP and Total KPSPP Amount. To account for the total amount to be 139 
collected or flowed back to the WESM Trading Participants for the Services KPSPP, 140 
the Market Operator shall calculate the difference between the TTAKPSPP and the 141 



 

 

computed TAKPSPP for the billing month of the KPSPP during the preliminary and final 142 
settlement process under the WESM Rules. 143 
 144 

Section 5.1. Total Trading AmountKPSPP is lower than Total KPSPP Amount. 145 
In case the TTAKPSPP is lower than the computed TAKPSPP for a relevant billing 146 
month, the Market Operator shall reflect in the settlement statements the difference 147 
in amount and collect the same to satisfy the TAKPSPP following the formula below: 148 

 149 
  TTAKPSPP < TAKPSPP  150 
 151 
  Allocation for Customers in the Energy Market 152 
 153 

𝑪𝒐𝒍𝒍𝒆𝒄𝒕𝒊𝒐𝒏 𝑨𝒍𝒍𝒐𝒄𝒂𝒕𝒊𝒐𝒏𝒃,𝒎 =  𝐺𝐸𝐴𝑆𝐴𝑒𝑛𝑒𝑟𝑔𝑦,𝑚 × 
𝐺𝐸𝑆𝑄𝑏,𝑚

𝐺𝐸𝑆𝑄𝑐𝑢𝑠𝑡𝑜𝑚𝑒𝑟−𝑡𝑜𝑡𝑎𝑙,𝑚
 154 

 155 
 156 
  Allocation for System Operator in the Reserve Market 157 
 158 

𝑪𝒐𝒍𝒍𝒆𝒄𝒕𝒊𝒐𝒏 𝑨𝒍𝒍𝒐𝒄𝒂𝒕𝒊𝒐𝒏𝑺𝑶,𝒎 = (𝑇𝑇𝐴𝐾𝑃𝑆𝑃𝑃,𝑚  −  𝑇𝐴𝐾𝑃𝑆𝑃𝑃,𝑚)  ×  
𝑆𝑅𝑄𝐾𝑃𝑆𝑃𝑃,𝑚

𝑇𝑇𝑄𝐾𝑃𝑆𝑃𝑃,𝑚
 159 

 160 
Where: 161 
 162 
Collection Allocation per buyer is the buyer’s share of the collection amount in 163 
PhP for the billing period. 164 
 165 
Collection Allocationb,m is the share in the KPSPP Shortfall Amount in PhP of 166 
customer b for the billing month m based on transactions in the Energy Market. 167 
 168 
Collection AllocationSO,m is the System Operator’s share in the KPSPP Shortfall 169 
Amount in PhP for the billing month m based on transactions in the Reserve 170 
Market. 171 
 172 
GESQ is the gross energy settlement quantity of electricity sold or purchased as 173 
determined in WESM Rules 3.13.6 in MWh. 174 
 175 
GESQb,m is the total GESQ of customer b (buyer in the WESM) for the billing 176 
month m in MWh. 177 
 178 
GESQcustomer-total,m is the total customer GESQ (buyers in the WESM) for the 179 
billing month m in MWh. 180 
 181 
GEASAenergy,m is the energy share for the difference between TTAKPSPP and 182 
TAKPSPP for billing month m where TTAKPSPP is lower than TAKPSPP for the same 183 
billing month m in PhP. 184 
 185 

𝑮𝑬𝑨𝑺𝑨𝒆𝒏𝒆𝒓𝒈𝒚,𝒎 = (𝑇𝑇𝐴𝐾𝑃𝑆𝑃𝑃,𝑚  −  𝑇𝐴𝐾𝑃𝑆𝑃𝑃,𝑚)  × 
𝐺𝐸𝑆𝑄𝐾𝑃𝑆𝑃𝑃,𝑚

𝑇𝑇𝑄𝐾𝑃𝑆𝑃𝑃,𝑚
 186 

 187 



 

 

TTAKPSPP,m is the total trading amount in PhP of the KPSPP facility for the billing 188 
month m. 189 
 190 
TAKPSPP,m is the total amount in PhP of the KPSPP facility for the billing month m. 191 
 192 
GESQKPSPP,m is the total GESQ in MWh of the KPSPP facility for the billing month 193 
m. 194 
 195 
TTQKPSPP,m is the total transacted quantity that represents the sum of the GESQ 196 
and the Scheduled Reserve Quantity in MWh of the KPSPP facility that was 197 
scheduled and/or dispatched in the WESM for the billing month m. 198 
 199 
SRQKPSPP,m is the total scheduled reserve quantity in MWh of the KPSPP Facility 200 
in PhP for the billing month m. 201 

 202 
Section 5.2. Total Trading AmountKPSPP is higher than Total KPSPP Amount. 203 
In case the TTAKPSPP is higher than the computed TAKPSPP for a relevant billing 204 
month, the Market Operator shall reflect in the settlement statements the difference 205 
in amount and treat it as a flowback amount based on the following formula: 206 

 207 
  TTAKPSPP > TAKPSPP 208 
 209 
  Allocation for Customers in the Energy Market 210 
 211 

𝑭𝒍𝒐𝒘𝒃𝒂𝒄𝒌 𝑨𝒍𝒍𝒐𝒄𝒂𝒕𝒊𝒐𝒏𝒃,𝒎 =  𝐺𝐸𝐴𝐹𝐴𝑒𝑛𝑒𝑟𝑔𝑦,𝑚 ×  
𝐺𝐸𝑆𝑄𝑏,𝑚

𝐺𝐸𝑆𝑄𝑐𝑢𝑠𝑡𝑜𝑚𝑒𝑟−𝑡𝑜𝑡𝑎𝑙,𝑚
 212 

 213 
 214 
  Allocation for System Operator in the Reserve Market 215 
 216 

𝑭𝒍𝒐𝒘𝒃𝒂𝒄𝒌 𝑨𝒍𝒍𝒐𝒄𝒂𝒕𝒊𝒐𝒏𝑺𝑶,𝒎 =  (𝑇𝑇𝐴𝐾𝑃𝑆𝑃𝑃,𝑚  − 𝑇𝐴𝐾𝑃𝑆𝑃𝑃,𝑚)  × 
𝑆𝑅𝑄𝐾𝑃𝑆𝑃𝑃,𝑚

𝑇𝑇𝑄𝐾𝑃𝑆𝑃𝑃,𝑚
 217 

 218 
Where: 219 
 220 
Flowback Allocation per buyer is the buyer’s share of the flowback amount in 221 
PhP for the billing period. 222 
 223 
Flowback Allocationb,m is the share in the KPSPP Flowback Amount in PhP for 224 
customer b during the billing month m based on transactions in the Energy 225 
Market. 226 
 227 
Flowback AllocationSO,m is the System Operator's share in the KPSPP 228 
Flowback Amount in PhP for the billing month m based on transactions in the 229 
Reserve Market. 230 
 231 
GESQb,m is the total GESQ of customer b (buyer in the WESM) for the billing 232 
month m in MWh. 233 
 234 



 

 

GESQcustomer-total,m is the total customer GESQ (buyers in the WESM) for the 235 
billing month m in MWh. 236 
 237 
GEAFAenergy,m is the energy share for the difference between TTAKPSPP and 238 
TAKPSPP for billing month m where TTAKPSPP is higher than TAKPSPP  for the same 239 
billing month m in PhP. 240 
 241 

𝑮𝑬𝑨𝑭𝑨𝒆𝒏𝒆𝒓𝒈𝒚,𝒎 =  (𝑇𝑇𝐴𝐾𝑃𝑆𝑃𝑃,𝑚  − 𝑇𝐴𝐾𝑃𝑆𝑃𝑃,𝑚)  × 
𝐺𝐸𝑆𝑄𝐾𝑃𝑆𝑃𝑃,𝑚

𝑇𝑇𝑄𝐾𝑃𝑆𝑃𝑃,𝑚
 242 

 243 
TTAKPSPP,m is the total trading amount in PhP of the KPSPP facility for the billing 244 
month m. 245 
 246 
TAKPSPP,m is the total amount in PhP of the KPSPP facility for the billing month m. 247 
 248 
GESQKPSPP,m is the total GESQ in MWh of the KPSPP for the billing month m. 249 
 250 
TTQKPSPP,m is the total transacted quantity that represents the sum of the GESQ 251 
and the Scheduled Reserve Quantity in MWh of the KPSPP that was scheduled 252 
and/or dispatched in the WESM for the billing month m. 253 
 254 
SRQKPSPP,m is the total scheduled reserve quantity in MWh of the KPSPP for the 255 
billing month m. 256 
 257 

Section 6. Payment and Settlement applicable upon ERC approval of KPSPP 258 
Tariff. The payment and settlement mechanism for the Total KPSPP Amount provided 259 
herein shall apply to the KPSPP upon approval of the KPSPP Tariff by the Energy 260 
Regulatory Commission (ERC). For this purpose, the ERC shall, within sixty (60) 261 
calendar days from the effectivity of this Circular, issue the Price Determination 262 
Methodology (PDM) for the KPSPP. 263 
 264 

Section 6.1. Who may file KPSPP Tariff Application. The PSALM or 265 
PSALM’s transferee of the KPSPP shall file the application for KPSPP Tariff with 266 
the ERC not later than sixty (60) calendar days from the issuance of the PDM for 267 
the KPSPP.   268 
 269 
Section 6.2. Considerations for the KPSPP Tariff. The PDM of the ERC shall 270 
allow recovery of capital infused by the PSALM’s transferee, to the extent allowed 271 
under applicable laws. The KPSPP Tariff shall consider the residual/current value 272 
of the KPSPP, Incremental Costs and other costs/amounts recoverable by a 273 
transferee of PSALM’s assets under the EPIRA and other applicable laws, rules 274 
and regulations. As used herein, “Incremental Costs” shall refer to the additional 275 
cost, net of capital costs, incurred by the PSALM or the transferee of the KPSPP 276 
in operating the PSH facility such as fuel costs, maintenance costs, and any other 277 
variable costs associated with the operations and upkeep of the KPSPP.  278 
 279 
Section 6.3. Term of KPSPP Tariff. The KPSPP Tariff approved by the ERC 280 
shall apply for a period of twenty (20) years from the date of turnover of the KPSPP 281 
to the PSALM’s transferee, or after the expiration or termination of any 282 
Independent Power Producer Contract or Ancillary Services Procurement 283 



 

 

Agreement or any other similar supply agreement, whichever comes later. During 284 
this 20-year period, the KPSPP Tariff shall be subjected to periodical adjustment 285 
due to Consumer Price Index and Foreign Exchange Rate variation, as may be 286 
determined by the Commission. 287 

 288 
After such twenty 20-year period, the KPSPP shall continue to perform its 289 
functions herein, and must comply with existing rules and guidelines: Provided, 290 
That the consideration for the KPSPP Tariff shall be limited to (a) Incremental 291 
Costs, (b) additional or new investments, if any, (c) such portion of the capital 292 
infused by the PSALM’s transferee that is unrecovered after the 20-year period, 293 
and (d) reasonable return on investments, as may be allowed under applicable 294 
laws.  295 

 296 
Section 7. Action upon Application for KPSPP Tariff. The ERC shall act on the 297 
application for KPSPP Tariff in accordance with the Price Determination Methodology 298 
applicable laws, rules and regulations to be issued pursuant to this Circular. Such    299 
 300 
Section 8. COE-PSH. Upon confirmation by the DOE of the [Plant Availability], the 301 
KPSPP shall be deemed available and shall be entitled to the issuance of a Certificate 302 
of Endorsement (COE-PSH). The COE-PSH shall indicate the name of the KPSPP, 303 
the available capacity of the KPSPP that is eligible for the tariff under this Circular and 304 
the actual commencement date of [availability].   305 
 306 
The COE-PSH shall be processed as follows:  307 
 308 

a. The KPSPP shall provide written notice to the DOE that it has achieved [Plant 309 
Availability] together with (i) the most recent year’s Generation Company 310 
Management Report and Generation Company Information Sheet it submitted 311 
to the ERC, and (ii) the results of the most recent Annual Ancillary Services 312 
Performance Evaluation conducted by the System Operator. The DOE shall, 313 
within fifteen (15) working days from receipt of such notice of Plant Availability, 314 
conduct a site validation and inspection of the KPSPP including the 315 
interconnection facility. 316 
 317 

b. [Plant Availability] is deemed attained if [the plant successfully passes (i) the 318 
capacity tests for its declared capacity as provided in the KPSPP’s most recent 319 
year’s Generation Company Management Report and Generation Company 320 
Information Sheet, and (ii) the most recent Annual Ancillary Services 321 
Performance Evaluation.  322 

 323 
c. Not later than fifteen (15) working days from the last day of site validation, the 324 

DOE shall issue the confirmation or denial of Plant Availability. In the event the 325 
DOE confirms/validates the [Plant Availability], it shall, within fifteen (15) 326 
working days from the date thereof, issue the COE-PSH. 327 

 328 
Section 9. Stakeholder Responsibilities. To ensure the implementation of this 329 
Circular, the Market Operator, ERC, WESM Governance Arm (through its committee), 330 
System Operator and the KPSPP shall have the following general mandates and 331 
responsibilities:  332 

 333 



 

 

Section 9.1. Responsibilities of the DOE 334 
 335 

a. The DOE shall issue the COE-PSH upon confirmation/validation of the 336 
Plant Availability of the KPSPP.  337 

 338 
Section 9.2. Responsibilities of the ERC  339 

 340 
a. The ERC shall act on the Market Operator’s application for approval of the 341 

settlement mechanism within one hundred eighty (180) days from receipt 342 
of the application; and 343 
 344 

b. The ERC shall act on the application for approval of the KPSPP Tariff [within 345 
sixty (60) calendar days upon receipt of the application]. 346 
 347 

c. The ERC shall consider updating the Open Access Transmission Service 348 
(OATS) rules to ensure that the KPSPP shall only be subjected to Single 349 
Power Delivery Service (PDS) charge, regardless of whether it is injecting 350 
or drawing electricity. 351 
 352 

d. Ensure that the KPSPP shall only be subjected to a single Power Delivery 353 
Service (PDS) Charge, regardless of whether it is injecting or drawing 354 
electricity. For this purpose, the DOE and ERC shall consider the updating 355 
of the Open Access Transmission Service (OATS) Rules and other relevant 356 
rules. 357 

 358 
Section 9.3. Responsibilities of the WESM Governance Arm.  359 

 360 
a. The WESM Governance Arm, through its committee, shall facilitate the 361 

rules change process for the proposed amendments that shall be submitted 362 
by the Market Operator; and 363 
 364 

b. The WESM Governance Arm, through its committee, shall conduct audit of 365 
market systems in accordance with the WESM Rules and Market Manuals, 366 
that will be used by the market for the implementation of this Circular. 367 

 368 
Section 9.4. Responsibilities of Market Operator  369 

 370 
a. The Market Operator shall, within thirty (30) days from the effectivity of this 371 

Circular, apply for the ERC’s approval of the settlement mechanism 372 
provided under Section 7 hereof for KPSPP; 373 
  374 

b. Within thirty (30) days from the ERC’s approval of the settlement 375 
mechanism, the Market Operator shall file an urgent amendment of the 376 
relevant provisions of the Market Rules and Manuals to reflect the approved 377 
settlement mechanism; 378 
 379 

c. The Market Operator shall pay and settle the KPSPP Amount in accordance 380 
with the ERC-approved settlement mechanism; 381 
 382 

d. The Market Operator shall: 383 



 

 

 384 
i. Implement necessary enhancements on the market systems; 385 
ii. Propose necessary amendments in the WESM Rules and Market 386 

Manuals to implement this Circular; 387 
iii. Ensure availability of adequate manpower that will facilitate 388 

implementation of this Circular; and 389 
iv. Seek the ERC’s approval on the recovery of costs for the 390 

implementation of this Circular, including the settlement mechanism 391 
referred to in Section 7 hereof. 392 

 393 
Section 9.5. Responsibilities of the System Operator. 394 

 395 
a. The System Operator shall as far as practicable, consider KPSPP’ 396 

capacities under its roster/list of Ancillary Service Provider. 397 
 398 

b. Based on the dispatch schedule provided by the Market Operator, the 399 
System Operator shall ensure maximum dispatch of KPSPP. 400 
 401 

c. The System Operator shall adhere to the ERC-approved AS cost recovery 402 
mechanism when recovering costs associated with the provision of AS from 403 
KPSPP. 404 
 405 

d. The System Operator shall ensure that the procurement of the energy 406 
needed during pumping mode of KPSPP is at the least cost, whenever 407 
practicable. For the avoidance of doubt, the pumping costs of KPSPP shall 408 
be collected from WESM trading participants prorated based on their GESQ 409 
as defined in the WESM Rules and Market Manuals. 410 

 411 
Section 9.6. Joint Responsibilities of the Market Operator and System 412 

Operator.   413 
 414 

a. The Market Operator shall handle the scheduling of the PSH while the 415 
dispatch in the grid shall be handled by the System Operator; 416 
 417 

b. The System Operator and Market Operator shall shall schedule the KPSPP 418 
in the Reserve Market and in the Energy Market to ensure full utilization; 419 

 420 
c. The System Operator and Market Operator shall implement the optimal 421 

dispatch of the capacity from the KPSPP providing energy and AS to ensure 422 
that the demand and AS grid requirements are always met; 423 
 424 

d. The System Operator and Market Operator shall ensure that KPSPP 425 
provide other grid support services, such as utilization of excess energy 426 
from VRE Facilities for pumping of KPSPP. 427 

 428 
Section 9.7. Responsibilities of KPSPP.   429 

 430 
a. The KPSPP shall ensure compliance to all permits, licenses and other 431 

regulatory requirements under applicable laws, rules and regulations such 432 
as RE Contract and Certificate of Compliance; 433 



 

 

 434 
b. The KPSPP shall ensure their efficient operation; 435 

 436 
c. The KPSPP shall ensure their readiness to run upon scheduling and 437 

dispatch by the Market Operator and the System Operator, respectively; 438 
 439 

d. The KPSPP shall undergo Testing, and secure Certification of AS Capability 440 
by the System Operator or any accredited third-party testing entity; 441 
 442 

e. The KPSPP shall diligently coordinate with the Market Operator on the 443 
timely recovery of compensation in accordance with the ERC-approved 444 
settlement mechanism; and 445 
 446 

f. The KPSPP shall strictly comply with the WESM Rules and Manuals and 447 
other applicable rules and regulations. 448 

 449 
Section 10. Separability Clause. If any provision of this Circular is declared invalid 450 
or unconstitutional, the other provisions not affected thereby shall remain valid and 451 
subsisting. 452 
 453 
Section 11. Repealing Clause. Except insofar as may be manifestly inconsistent 454 
herewith, nothing in this Circular shall be construed as to repeal any of the 455 
mechanisms already existing or responsibilities already provided for under existing 456 
rules. 457 
 458 
Section 12. Effectivity. This Circular shall take effect fifteen (15) days after its 459 
publication in at least two (2) newspapers of general circulation. A copy of this Circular 460 
shall be filed with the University of the Philippines Law Center - Office of the National 461 
Administrative Register (UPLC-ONAR). 462 
 463 
Issued this ______________ at the DOE, Energy Center, Rizal Drive cor. 34th Street, 464 
Bonifacio Global City, Taguig City 465 
 466 
 467 
 468 
 469 
 470 
         RAPHAEL P.M. LOTILLA 471 
          Secretary 472 


